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SUZanneUerdS^AND  MINERAL  LEASE 


THIS  AGREEMENT  made  this  6th  day  of  September.  2008,  between  Clark  Family  Revocable  Living  Trust,  a  Texas  revocable  living  trust 
Lessor  (whether  one  or  more),  whose  address  is:  2701  Tally  Ho  Drive,  Hurst  Texas  76054,  and  XTO  Energy  inc.,  whose  address  is-  810  Houston 
St.,  Fort  Worth,  Texas  76102,  Lessee,  WITNESSETH: 

*~*l£2S!PTi  iin  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
i SRETSii  ifPS?  hererter  00vH,ln8d'  4°*  he-rebv  grant,  lease  and  let  unto  Lessee  the  land  covered  herebyTor  the  purposes  and  with  the 
fffSi ^SSSi^nfSSB'  dn1lraumlrfin*S  !nd  °Reratin9  for.  producing  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whether  or  not  similar  to 
h^SSKE^  fosethef  wJthlhe  ngt3  to.jnake  surveys  on  said  fend,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
?»^?li0f  5altwater'  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
frSm  «?JS3i  !^^«HaBL°Ih^Iui ,n  ^h886.6^0^"0^8*!!!  goring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals  produced 
t2!$*  e™  ^  hereby  or  any  other  land  adjacent  thereto.  The  land  coveredhereby.lierein  called  "said  land,"  islocafed  in  the  County  of 
i  arrant,  atate  ot  Texas,  and  is  described  as  follows: 

0.31 1  acres,  more  or  lees,  out  of  the  W.  T.  Jones  Survey,  Abstract  No.  865,  and  being  Lot  27,  Block  3,  of  Fox  Glenn  Addition,  an  Addition  to  the 
City  of  Hurst,  Tarrant  County,  Texas,  as  shown  on  the  Map  or  Plat  thereof  recorded  in  the  Deed  Records  of  Tarrant  County,  Texas  and  being 
those  same  lands  more  particularly  described  in  a  Special  Warranty  Deed  dated  May  26,  2006,  from  Dan  William  Clark  and  Phyllis  T.  Clark, 
husband  and  wife  to  Clark  Family  Revocable  Living  Trust,  a  Texas  revocable  living  trust,  recorded  in  Document  No.  207150632,  Deed  Records, 
Tarrant  County,  Texas,  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian  rights. 

rtMr3&J*JL 528SSk!25iI!*P  GaiLand *MIW  teas£-  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any 
A?jS°S(kS^S5lJ,dJwfaln'  °"  8urfape  °*J ald  land»-  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part 
SfStf/J^0^  la?ds,to  comprise  an  oil  and/or  gas  development  unit  It  Is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for 

E? iEf&SKJESS?  XS&HXi  *uiI&c*^S  L*8^?  LandI?r  am*  operations.  This  clause  shall  take  precedence  over  any  references 
to  surface  operations  contained  within  the  preprinted  portion  of  this  lease. 

ri^H8*198!?/8!80  °°^rs  2^  irK3"?e,s» in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
?JKSkSki  *  '  "T16*3  or  c&med  bX  M*8Pr  W  hmrtetion,  prescnption,  jxxssession,  reversion,  after-acquired  title  or  unrecorded  instrument  or  (b) 
as  to  whjch  Lessor  has  a  preference  nght  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by  Lessee  for  a  more 


?u  Urjles«  soonerterminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  3  years 
from  the  date  hereof,  hereinafter  caned  "primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  uponsaid  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

~,  ?'  te&Wty  Le*^see.  covenan>  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the 
equal  25%  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
Kf?£^Sr  BS6  JP^art  of  such  oil  at  the  wells  as  pf  the  day  it  is  run  to  the  pipe  line  or  storage  tanks,  Lessor's  interest,  in  erther 
ISR&^JBihSl  ft6.  IBnder Jf  rnarketeble  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas  produced  from 
said  land  (1}when  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  well,  or(2rwhen  used  by  Lessee  off 
said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas  and  casinghead  gas; 
c)JO£ay  Lessor  on  all  other funerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  elrherln  kind  or  value  at  the  weffor  mineat 


ffiS^Sfl  '"r*6  owrotee  of  such  diligence,  Lessee  shall  notbe  obligated  to  install  or  furnish  facilities  other  than  well  facilities  andordinary  lease 
facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to 
Lessee.  If ,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and 
hZS  aU"?       are  no  °G? ra      on  ' 016,1  aJ or  before     exPiration  of  said  ninety  day  period,  Lessee  shall  pay  or  tender,  by 


suchbank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in 
royalty.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to  be,  entrtledlo  receive  same.  Lessee  mav 


or  before  me  last  date  for  payment  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of 
assignment  of  this  lease  m  whole  or  in  part,  lability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally 
as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 


n°m  *^?,28ffied  aI  J*6"8  bV the  conservation  agency  having  jurisdiction,  if  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  w  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  drilling  or  operation  of  a  well  at  a 
regular  focation,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drifed,  drilling,  or  already  drilled,  any  such  unit  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  rt  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  tease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
tor  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  all  purposes,  except  the  payment  of 
royalty,  operations  pc^ucted  upon  said  tend  underfills  tease.  There  shal  be  allocated  to  the  land  covered  by  this  tease  within  each  such  unit  {or 
to,  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit  after  deducting  any  used  in  tease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit,  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including i  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  tease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  well  on i  the  unit  shall  satisfy  any  Imitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unifhereunder 
which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  tease  (including,  without 
limitation,  any  shut-in  royatty  which  may  become  payable  under  this  tease)  between  parties  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  aff  pooled  leases 
are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filinq  for 
record  in  the  pu^c  office  where  this  lease  is  recorded  a  declaration  to  that  effect,  if  at  that  time  there  is  no  unitized  minerals  being  produced  from 
such  unit  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the 
onginai  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  is  located.  Subject  to  the 
provisions  of  this  paragraph  4,  a  unit  once  established  hereunder  shall  remain  in  force  so  long  as  any  lease  subject  thereto  shall  remain  in  force.  If 
this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 


or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  but  Lessee  shall  nevertheless  have  the  riqht  to 
pool  or  unitize  as  provided  tn  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4  the 
woras  separate  tract  mean  any  tract  wrth  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  asto  any  other 
part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  honzon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 


7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  all 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8-  It16  riahts_and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shairextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assiqns 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected 
^"J^!^3  ^^S9!?0^  dimnsh  the  rights  of  Lessee,  including,  but  notlimited  to.  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assiqns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effect  eel  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
P^cf  of  business  by  Lessor  or  Lessor  s  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  property  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recorcTowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  implied,  Lessor  shall  notify 
Lessee  invmting  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  vvrthin  when  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shall  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alle9^  bitches  shall  be  deemedan  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder.  If  this  (ease  is 


require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  fliere  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations.  /        »  j 

10.  Lessor  hereby  .warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  Nens,  or  interest  and  other  charges  on  said  land,  but  Lessor 

™  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
nghte  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns,  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  if  any,  covered  by  this  ease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  ft  without 
regard  to  whether  rt  is  executed  by  all  those  named  herein  as  Lessor. 

11.  rf,  while  this  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  ft  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  pt  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation 
(whether  or  notsubsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable >  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weU(s)  and/or  wellborefs)  on  said 
tend,  other  than  existing  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restnctions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
ana  Lessee  may  encounter  difficulty  secunng  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling 
reworking  or  other  operations  are  either  restneted  or  not  allowed  on  said  land  or  otherieases  in  the  vicinity,  it  is  agreed  that  any  such 


contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

J5'  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assiqns 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  $20.000.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years 


ESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Dan  William  Clark,  Clark  Family  Revocable 
Living  Trust  a  Texas  revocable  living  trust  Trustee 


LESSOR:  Phyllis  T.  dark,  dark  Family  Revocable 
Living  Trust,  a  Texas  revocable  living  trust,  Trustee 


STATE  OF  Texas 


COUNTY  OF  Tarrant  } 


} 

}ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

This  instrument  was  acknowledged  before  me  on  the        day  of  September,  2008  by 
Dan  William  Clark  and  wife.  Phvllis  T.  Clark,  both  Trustees  for  Clark  Family  Revocable  Living  Trust,  a  Texas  revocable  living  trust. 


$□5^  Um    JfNJSHT  KRIT5ER  HT 

MyComimssion  Expires 
Seal:  I'  mf 


Signature/ 

Printed    _\r^L^v     |^,o  ^  i -f- W 


EXHIBIT  "A" 


tf*£2SL£  r  z      o^  u     Tue  3  P3rt  °f  th3t  Certai"  0il'  GaS  and  Mineral  Lease  dat«»  the  day 
fljft^C        -        by  and  be,Ween  Clark  Family  Rev°cable  Living  Trust,  a  Texas  revocable  IMnWt 
Lessor  (whether  one  01 -more),  whose  address  is:  2701  Tally  Ho  Drive,  Hurst?  Texas  76054  aT^OEnerav^c 
whose  address  is:  810  Houston  St.,  Fort  Worth,  Texas  76102,  Lessee,  W  ' 

O™^^^  «  SHALL  NOT  CONDUCT  ANY 

RIGHT  TO  POOL  OR  UNITIZE  SAID  LANT^  OR  ANY^ART  7^^^^^  IS^-  LBSEE  SHALL  HAVE  THE 
UNIT.  IT  IS  THE  INTENTION  OF  LESSOR  TO  ALLOW  LESSFF  TO  FYPinpp  mp^nn  ^IZZ C0MPR1SE  °tL  AND/OR  GAS  DEVELOPMENT 
LAND  FOR  ANY  OPERATIONS  THIS  CLAUSE  SHMX^TAKE ^R F^^FNTF  nvco  a mv  °AS  WITH0^  USING  THE  SURFACE  OF  LESSORS 
WITHIN  THE  PREPRINTED  PORTION  OF  THIS  LEASE  PRECEDENCE  OVER  ANY  REFERENCES  TO  SURFACE  OPERATIONS  CONTAINED 

Lessor's  royalty  shall  be  free  and  clear  of  all  costs  and  expenses  whatsoever  including  expenses  of  separation 

e^rr";  etH&  trrportation' t^**™™**^**  or  gas  j^iujjc^,  *£Z 

except  ad  valorem  and  production  taxes.  Provided,  however,  Lessor's  royalty  shall  be  subject  proportionately 
und^LetS3  mCU,Te^y  LCSSee      "T^8' tre8tin&  PK,CeSSin^  gathering,  transporting"  and  22g 

SJSSKSr  " w,th  a  nonaffiliated  thw  party  ^ the  3316  °^°duction  *• 


-LA. 


